A PULNTE RASIN

WATER AGENCY

established 197

BOARD OF COMMISSIONERS
MEETING AGENDA

Rowland Water District
3021 S. Fullerton Road
Rowland Heights, CA 91748

Thursday, December 6, 2018
To begin at 7:00 A.M.

Each item on the agenda shall be deemed to include any appropriate motion, resolution, or
ordinance, to take action on any item.

Materials related to an item on this agenda submitted after distribution of the agenda packet are
available for public review during regular business hours at the Walnut Valley Water District office,
located at 271 S. Brea Canyon Road, Walnut, California.

VI.

VII.

Welcome and Introductions Chairman Lima
Flag Salute
Roll Call Commissioner Lewis Commissioner Ebenkamp

Commissioner Lima Commissioner Lee

Public Comment
The Chair may impose reasonable limitation on public comments to assure an orderly and
timely meeting.

Approval of Minutes for November 8, 2018 (attachment) Chairman Lima
a. Discussion b. Action Taken

2017-18 Audited Financial Statements Prepared by Davis Farr (telephone call) Mr. Teuber

a. Discussion b. Action Taken
Regional Water Supply Reliability Program Updates/Status: Mr. Coleman/
(1) California Domestic Water Company Mr. Hitchman

(2) Pathfinder Road 20-inch Water Main Installation
(3) Pomona Basin Regional Groundwater Project
a. Six Basins Groundwater Project Update
b. Update: Proposition 84
(4) Central Basin Well

(5) Proposition 1 Integrated Regional Water Management Grant



VIII.

XI.

XIl.

XIII.

XIV.

XV.

PBWA'’s Proposed 2019 Meeting Schedule and Approval of Chairman Lima
Resolution No. 12-18-010 Noting Same (attachment)

a. Discussion b. Action Taken
Commission Follow-Up Mr. Hitchman
a. Discussion b. Action Taken

Commissioner Comments

a. Discussion b. Action Taken
Items for Future Discussion/Review Chairman Lima
a. Discussion b. Action Taken

Attorney’s Report
a. Legal Counsel will report on matters of interest or having an effect on the Agency

Public Comment on Closed Session Chairman Lima

Closed Session
(1) CONFERENCE WITH REAL PROPERTY NEGOTIATOR [854956.8]
Property: Acquisition and/or Lease
Negotiators: Tom Coleman, Erik Hitchman
Negotiating Parties: Various Property Owners
Under Negotiations: Price and Payment Term

(2) CONFERENCE WITH REAL PROPERTY NEGOTIATOR [854956.8]
Property: Acquisition and/or Lease of Central Basin Water Rights
Negotiators: Tom Coleman, Erik Hitchman
Negotiating Parties: Various Water Rights Holders
Under Negotiations: Price and Payment Term

(3) CONFERENCE WITH LEGAL COUNSEL- ANTICIPATED LITIGATION [854956.9(d)(4)]
Initiation of Litigation — One Potential Case

Reconvene in Open Session
Report of action, if any, taken in Closed Session

¢ Next Commission Meeting: To be scheduled

Adjournment



MINUTES OF MEETING
OF THE BOARD OF COMMISSIONERS OF
PUENTE BASIN WATER AGENCY

November 8, 2018
At the Offices of the
Walnut Valley Water District

COMMISSIONERS PRESENT: STAFF PRESENT:
Theodore L. Ebenkamp, Commissioner Erik Hitchman, Administrative Officer
Theresa Lee, Commissioner Tom Coleman, Assistant Administrative Officer
Anthony Lima, Commissioner Jim Ciampa, Legal Counsel
Robert Lewis, Commissioner Brian Teuber, Treasurer
Sean Henry, Assistant Treasurer
COMMMISSIONERS ABSENT: Carmen Fleming, Secretary
None

Staff, guests and others in attendance: Mr. Dave Warren, Rowland Water District; Mr. Josh Byerrum, and
Ms. Sherry Shaw, Walnut Valley Water District.

The meeting was called to order at 7:00 a.m. with Chair Lima presiding.

Iltem 1V: Public Comment
None.

Iltem V: Approval of Minutes for October 4, 2018

Upon consideration thereof, it was moved by Commissioner Ebenkamp, seconded by
Commissioner Lewis and unanimously carried (4-0) to approve the minutes of the Commission
meeting held on October 4, 2018.

Chair Lima indicated that the motion was approved by a 4-0 vote

Item VI: Review of Financial Statements: First Quarter FY 2018-19

¢ Mr. Teuber reviewed the PBWA financial statements for the first quarter ending September 30, 2018,
for fiscal year 2018-19. Commissioner Lee suggested a change in the text reading “Ending Balance
June, 30, 2018” to “Ending Balance September 30, 2018".

Upon consideration thereof, it was moved by Commission Ebenkamp, seconded by
Commissioner Lee and unanimously carried (4-0), to receive, approve, and file the PBWA financial
statements for the first quarter ending September 30, 2018, for fiscal year 2018-2019, with
correction.

Chair Lima indicated that the motion was approved by a 4-0 vote

Item VII: Regional Water Supply Reliability Program Updates/Status:
(1) California Domestic Water Company:
a. Project Update: Mr. Coleman reported that the Cal Domestic project was intermittent in the month
of October.

(2) Pathfinder Road 20-inch Water Main Installation:
a. Project Update: Mr. Hitchman reported that staff is coordinating another shipment of pipe and
placement of pipe will begin soon.



(3) Pomona Basin Regional Groundwater Project
a. Six Basins Groundwater Project Update: Mr. Hitchman reported that staff continues to receive
submittals for the project and are coordinating service from Edison. The contractor is continuing
to work on the project.

b. Update: Proposition 84: Mr. Hitchman will be preparing the project quarterly report. He also
stated that staff is awaiting the executed Durward Well lease agreement from the City of La
Verne.

(4) Central Basin Well
a. Project Update: Item discussed in closed session.

(5) Proposition 1 Integrated Regional Water Management Grant
a. Project Update: Mr. Hitchman reported that staff is continuing to work with LASER, Inc., on
potential projects for which grant funding may be sought. A brief draft of guidelines have been
released by the Department of Water Resources and are being reviewed by Ms. Wendy La.

Iltem VIIl: Commission Follow-Up
None.

Item IX: Commissioner Comments
None.

Item X: Items for Future Discussion/Review
None.

Iltem XI: Attorney’s Report
Mr. Ciampa updated the Commission on the Proposition 3: Water Bond that did not pass in the recent
election.

Item XII: Public Comment on Closed Session
There were no requests to comment on closed session.

Item XlII: Closed Session at 7:20 a.m.

(1) The Commission met in closed session in accordance with Government Code [854956.8] to discuss
one real property matter pertaining to the acquisition and/or lease of Central Basin water rights. The
negotiators are Mr. Tom Coleman and Mr. Erik Hitchman. The negotiating parties are various water
rights holders. Under negotiations are the price and terms of payment.

¢ No reportable action taken on this item.

(2) The Commission met in closed session in accordance with Government Code [854956.8] to discuss
one real property matter. The negotiators are Mr. Tom Coleman and Mr. Erik Hitchman. The
negotiating parties are various water rights holders. Under negotiations are the price and terms of
payment.

e No discussion on this item.

(3) The Commission was briefed on the facts and circumstances of anticipated litigation under
Government Code Section [§54956.9(d)(4)] (one case)

e The Commission was briefed on the facts and circumstances and no reportable action under
the Brown Act was taken.

Iltem XIV: Reconvene in Open Session at 7:31 a.m. — see above for the closed session report
concerning Iltems 1 and 3.




Adjournment — 7:32 a.m.

There being no further business to discuss, upon consideration thereof, it was moved by
Commissioner Lee, seconded by Commissioner Lewis and unanimously carried (4-0), to adjourn
the Commission meeting.

Chair Lima indicated that the motion was approved by a 4-0 vote
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December 6, 2018

TO: Board of Commissioners
FROM: Brian Teuber
RE: 2017-2018 Audited Financial Statements Prepared by Davis Farr

Recommendation

That the Commissioners receive, approve, and file:

A. 2017-18 Audited Financial Statements; and
B. Summary of Audit Results (SAS) 114 Letter

Background

A Davis Farr, LLP, representative will be participating in a teleconference to present the audited
2017-18 financial statements. The representative will review the firm’s findings and will be available
to answer any questions.



@
F Davis Farr LLP
o " ine, CA 9261
# ‘ DaV|S a r r 2301 Dupont Drive | Suite 200 | Irvine, CA 92612

CERTIFIED PUBLIC ACCOUNTANTS Main: 949.474.2020 | Fax: 949.263.5520

Board of Commissioners
Puente Basin Water Agency
Walnut, California

Summary of Audit Results

We have audited the accompanying statement of net assets of the Puente Basin Water Agency
(the “Agency”) as of June 30, 2018 and the related statement of revenue, expenses and changes
in net assets and cash flows for the year then ended. Professional standards require that we
provide you with information about our responsibilities under generally accepted auditing
standards, Government Auditing Standards, as well as certain information related to the audit.

Scope and Timing of the Audit

The scope and timing of the audit was communicated to the Board of Commissioners in our
engagement letter dated March 2, 2018 and our communication to the Finance Committee dated
May 29, 2018.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the Agency are described in Note 1 to the financial
statements. We noted no transactions entered into by the Agency during the year for which there
is a lack of authoritative guidance or consensus. There were no new accounting standards
implemented during the year. All significant transactions have been recognized in the financial
statements in the proper period. Accounting estimates are an integral part of the financial
statements prepared by management and are based on management’s knowledge and experience
about past and current events and assumptions about future events. Certain accounting estimates
are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected.
Examples of subjective considerations inherently included in the financial reporting process are:

e Management’s estimate of the depreciation is computing using the straight-line
method based on estimated useful lives which range from 4 to 75 years.

e Management’s estimate involving revenues and expenses to be accrued as of the
year end.

The financial statement disclosures are neutral, consistent, and clear.

Significant Difficulties Encountered in Performing the Audit
We encountered no difficulties in performing and completing our audit.
Audit Adjustments
Professional standards require us to accumulate all known and likely misstatements identified

during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. No such misstatements were detected during the audit.



Board of Commissioners
Puente Basin Water Agency
Page Two

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have obtained certain representations from management that are included in the management
representation letter dated November 5, 2018.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the governmental unit’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to and subsequent to our retention as the
governmental unit’s auditors. However, these discussions occur in the normal course of our professional
relationship and any such discussion is not a condition to our retention.

Other Matters

We applied certain limited procedures to the Management’s Discussion and Analysis which is required
supplementary information (RSI) that supplements the basic financial statements. Our procedures
consisted of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were not engaged to report on Supplementary Information, which accompany the financial
statements but are not RSI. We did not audit or perform other procedures on this other information and
we do not express an opinion or provide any assurance on it.

Restriction on Use

This information is intended solely for the use of the Board of Commissioners and management of
Puente Basin Water Agency and is not intended to be, and should not be, used by anyone other than
these specified parties.

Dhiwis Loyt

Irvine, California
November 5, 2018
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CERTIFIED PUBLIC ACCOUNTANTS Main: 949.474.2020 | Fax: 949.263.5520

Board of Commissioners
Puente Basin Water Agency
Walnut, California

INDEPENDENT AUDITOR’S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of the Puente Basin Water Agency
(“Agency”) as of and for the year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the Agency’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
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management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Agency, as of June 30, 2018 and the changes in financial position
and cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Agency’s 2017 financial statements, and we expressed an
unmodified opinion on those audited financial statements in our report dated December 28, 2017.
In our opinion, the summarized comparative information presented herein as of and for the year
ended June 30, 2017 is consistent, in all material respects, with the audited financial statements
from which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Agency’s basic financial statements. The supplementary information is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we express no opinion or provide any
assurance on it.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 5, 2018 on our consideration of the Agency's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Agency’s internal control over financial reporting and compliance.

L ;&aﬁ

Irvine, California
November 5, 2018
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noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Agency’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Agency’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Do Yoo cl?

Irvine, California
November 5, 2018
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RESOLUTION NO. 12-18-010

A RESOLUTION OF THE PUENTE BASIN WATER AGENCY ESTABLISHING
CALENDAR YEAR 2019 MEETING SCHEDULE

WHEREAS, the Board of Commissioners of the Puente Basin Water Agency (the
“Commission”) is required to set an annual meeting calendar to establish dates and times to
assist the Commissioners and staff with advance planning and scheduling of business; and

WHEREAS, in accordance with California Government Code Section 54954, the following
calendar is established, notwithstanding the possible scheduling of additional meetings or
meetings on alternative dates, as required upon proper notice under the Brown Act, and by
proper motion and vote of the Commission,

NOW, THEREFORE, the Board of Commissioners of the Puente Basin Water Agency hereby
adopts the following resolutions:

SECTION 1: The Commission establishes the following meeting schedule and
meeting locations for the Calendar Year of 2019:

Date Time Location
February 7, 2019* 7:00 a.m. Rowland Water District
April 4, 2019** 7:00 a.m. Walnut Valley Water District
June 6, 2019 7:00 a.m. Rowland Water District
August 8, 2019 7:00 a.m. Walnut Valley Water District
October 3, 2019 7:00 a.m. Rowland Water District
December 5, 2019 7:00 a.m. Rowland Water District

* The annual meeting to designate Commission Officers, leadership, and staff positions.
** The annual budget meeting shall be held no later than the third week of April

SECTION 2: With proper notice during the year, meetings may be
cancelled, rescheduled, or added as necessary pursuant to California law by motion duly
approved by a majority of the Commissioners.

SECTION 3: The Secretary of the Commission shall certify to the adoption of
this resolution.

PASSED by roll call vote and ADOPTED this 6th day of December, 2018.

Attest:

Chair, Puente Basin Water Agency

Secretary, Puente Basin Water Agency

Legal Counsel
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